
EX PARTE OR LATE FILED

Anna-Maria Kovacs
First Vice President-Research

Janney Montgomery Scott
60 State Street

Boston MA 02109

Mr. Andrew Fishel
Managing Director
Federal Communications Commission
1919 M Street NW, Room 852
Washington DC 20554

April 8, 1997

APR 1 , 1997

EX PARTE:

Dear Mr. Fishel,

Access Charge Reform CC Docket 96-262
Federal State Joint Board on Universal Service CC Docke~-45/

On February 26, 1997 a group of fmancial analysts, Frank Govemali of Credit Suisse/First Boston, Richard
Klugman of Goldman Sachs, Peter Kennedy of Morgan Stanley, Charles Shelke of Smith Barney, and I,
met with Tom Boasberg, Robert Pepper, Greg Rosston, Jon Garcia, Elliot Maxwell, of the FCC staff and
FCC Chairman Reed Hundt to discuss recent presentations by telecommunications companies to Wall
Street analysts and investor expectations of upcoming regulatory decisictns in the access charge reform and
universal service dockets listed above. I have enclosed copies of the publications that the analysts issued
subsequent to the meeting. In accordance with the Commission's rules, an original and two copies of this
notice are being filed.

Please let me know if you have any questions.

Sincerely yours,
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Pi" ........ lMIyetI, Du:IUl:lin.",,..a'.1Mt~ , .....tIl~Mlh ChId""1Ift HUNtL and at much

p.W"'wtth~..." Th.plofth.II\"'lJ &optWIll~""'I'IICII.,tath.PCC:·.aIlMU

thmIdft••«Nt Icc. ftIarm Md \lNv.,'" um-. ilftcl .peQllcaJl' to ..t our til." CQ the .IM 1ft
~ HuMt'J .... ., N..UUC.. MNary ....

1ft hit CManMft HYNIt th8 priMip ,-'.4.- tntwcDMecdDft 0rwW aM
facU-' all " .,..ftc N' hid meM"'"Nolta oIPropot_lulllNldftl
CNPJW.1Z/WH), H tUth.lDNW..tl\flu&Nclun~"Ift_del6rUl WMv•
.... MIl ., to tMt .. ta .... MW entrMli to .. IMUlllMnII' 1Mdt via ,....
YI'~_iI\_""',H• ...,.,."..* __-.tbt1&ld",.""'e-.aNl\\laMliehhU-=-...,.,.__~ cIott••nll........., twtdt uNVIfMl~ SJ-dllaUJ he ••tIIl~

Whd.It.4.. not WlIW ill..,.,..................,~ It tadl ".J~cdONl
Uti..... \tJ '..... ther-I.U"'~ IlPvlGlJUnd tlJW)~ NVII\ oNy. W. Wilft
thltilllMlJ ..NNlatft.IalrI,....,..U..MUlIOH1MIpfuI UJeaAlMrttlCl\•••
nee CGftIrlw..tDIMPaIuL__hIIpIuI te.....~G'IItMt.e Mt..Ur. froIII
..PYM. H ta ... annmt....tD~........., th Ultdlrl,..

. ..e., ca COItI CIUMlIIy Nee".... on. ,..1Idm&III"- tv flat m'" H the
INUftI PBK. flat JRte char,... 'Gt the flat rita. H.~ht h mtPt It. iMpaIM "'..
~wcklyarto on..........tIaJ IU\. til GftnwJlilulh,. u,...thII\cmft"t,tlklennN
1'....

.c. fatr~Oft of••llt1.1ft MO¥lftf~\~ far~ lookil'l c;oaQ, wi
lNIt tt....tlMkl IDOWIM .,...."' dlyn ......"'" traffic.
whtr-tl\e~tIMa chola.bo1aIh.il1ecIl earn. tNn )lrlldMd , wUralMCM\IUB'Ir
i. at tht~ ,of IDft\IOM II......... HealeawUca_ httfti rMaClltlatW arI"-na
1M ....pa.........at ..~*'I_

Uke 1M the UtP..., ........ bt. Ia~...v.r Qt...... COl. 1ft t"
1tIINI ,....,~.H1I",•••profltlloaJ ceIIl 1MbfrotR, Wi,.., puWWdftJand 1'"'1-
4iItInClI.- 1M ........... u .« the· dW ...~

H teIll with,.,.. te IIU t :-itt&7 CMdI8ft 2"...-,) thath.l~eo"'",..,..... CII\ ~petI...ift "'I'h ".fdw...... lIOft\p...~, IMh
... 1 ...... ...., _ ...._,.,_t"'- the~ tlMt GI••••

'ft\ U., wttolft ClUlnfttl,"'NC"'~bOCI. otMr 1.BCa......
t'-lNljor pl.,.., WM .... to COINM't Oft It¥II'ilpcM.~"

Oft our Ii.. ..., d\e 1I"""1fa1 fMpitwit of CL\"~ ofUSPIundIRI~ OCc.: tV.".•
....-. to .peel'" t••1..01 1\-2 WUI_ ift'"on '" .aN""ev."" aev!ftl y.u..,., a 'DtIlet
$11M11i1ft ill .,.rt. N ,,, eM I'O"P wwld chAntI. fIIU" 0\1., Aft tnttMIllW 01 $I bi1lion. ... lefts
.....,,..,••, dw 1IIm_"1-.

'* '.:- ~=.= III .--.•••;III)11 _ ,...
.... • __ III' 1llt ......._,. ~ .......,M __ ....-_._ _ ~ ....
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Oft tl\e PIIC .n fIel tN& th. alltiity to ttat-ntt pit mlawa chua'- wnId b, hIlpNl1D AT.Twi
och. DeCt u they coul& ,... tIM cltup thnuP Aft, wa, It wa1\t:l.lc wowdlMlitle it .... eo
low. ,.....ul\u wbklh" helpNl to waft p1acaa flatcMrp DfIlMll """.. Weal..
.... thllt ,...., eM 'DCt~ .... JOllf4tltMei btU " 'ik~ to r-.uk ia men prOtMt ffoft\COftI\UI\.' thaa pumaIt UwwP the I..biU. ace 7Mft)'~..1Ul&eu.u. \1M oIl"", dlltMU:&
Our lJ'G'IP tha& r.Aliftl the SLC would beIII\popwar~ecmar- but felt It WDU14 wark benIr
~tt\ CIR\ d\em.elwt.

Th. PCNP WU .pUt 01\ our of whIR 271 eNrY "'oulll OCC!W'. wuh mOlt of u. apec:l'i",
molt of tha Ifttryin'" The suppea of..1....wwnct., tNt thelt eupport 01 thaN'eocka I'IIt.
mOlt Oft their la.tll d\,*lIpUIaIlt CiDll\JII&l- in the \GcN mark.t.tI..p Ilowl" ",uch ",ur•
•10"", ...... the "11' ..., .".1"'1 c1UtAI\et t"., .

WhAt we....,. the JlCC took "way IreIn eM1MIItn ...,.. ....__1\&. 11\ .... $14 bam.
r•••INa,.,w~....,.caImI,,,, the..-kit,uul that chinKwould _peel for1loth
I..............~ lnat no' lor purtac:.va.

w. caftttftu. .. ..,.INlAt CUll a" tM tJ-:l ...Uiaft '.... aM of UftivtMlllM. fuMl....1\.,mAt WIll focul moraan eM *'1'ftina1lJll m.n msma""I.' w•..,......tlOMI "....,tive
cue. ovwth.".,..._ ,..aunl.IMawPtt&lli'"'d.wa'-11Ih"~r.We.,.
allMll ,.... tJSP. .

w. • fICOINn_ purd\Ue 01 AT.Tcr'-I).

i I

- _.IIll ,..... ~ ~"._••., ..
........................,...- _ • ...- .., ~,... ..-ef .....a .., _ .._ .w.-~ II ...



, "

1I11!U. 'ie'M .. -) '17 U'l1511 ,_~'_lA IIJMCS

--~- i I
r

MOI'tlII19 Meeling C()1l1Illcnts

'qe lIZ

: r
PI" ........... U\AlyetI, tftcludiftl",,..at, JUt ,..." ..1ft" M* Cludrman Hundt. and at much

1Jr••lIn"WIth~••,. The""of.,..-ai"I_'OptWaK~""'rtI.anto tJ\.pe:C'. aantet
thmIdft••eNt acc.a fIfarm tw.I \U\lVtrAAJ ..m., iUld .peciftCIIJ1' ....our ,.... «a the .IM In
~ "...ar•.,..., HAllUC .. .....,••

11'I htt c:MinMn KuMa JtiIIraIM the priMi,. Df "';.4""'ln~ ON.- 11M
facu_ 01_.,.. tNl hid......mtM~Noltca oIPropot.lulllNldftl
CNPDI, lZ/W"), H tUth.lDMW..t~~""II\OI&cleIirUl.._ W\ev•
.. MIt way III tMI II tal .... new .&IM.. to IhMiI '1'CUI'ft1Nnll' 1IcIJitiM via , .....
\Ift~_._CIINIK1Ioft.H• .....,."..W.-n-.a__.,..1~.._ \\laMllllthtl
aca. _. b!t .... lIII'IulllMOU.., wttt. UldVlflll~ 5,..aAaU1 M .....:

WhiI. he MlbIIltve jft ..,.,..........._ ~~.1_- • aVUI J~cdOMl
UU....Dr 'MaIlII the 11II..UN~1If¥IClI"" (tJW)~ Mnl\u.II oNy. w.Wilft
IMt"IlMlf"NNlatft.IIlrt,IINIII,....Ull'1NI halpfullO_ UlutAlMrtIICh that ••
Mt...~tDtM __l\IIpIuI Ira~CJlItha.tNllupftet .... from
.... PYM. H commt tit~__ Wi'" • .,ltl•

• I

. -e.. ceft...... ftqICIIiI aaw.1I, nco"" on.,..~ .., flat ra'" He the
MIft8 PBIC. flat "'. dwp. 'at the flat "'... H that It nqht It, in'l more
CJwckly on raIl tIaIliI\••ClI\nwJ ~lI" .. thManft"tr.wtntiN
lin-.

-----QII11III-
Taa-INDUITA' .

........1.
~.. I -:.. • • ( :

He'"far~_"" .trllll"tt_..MOVt"I~\~ fa~ lookb\ICOItI,.
tNit u tlMkl iI .,......II\8fI1apldl''''' '''''tNfftc.
wh-. lhaalMUlMrhu a tat lUI IecaI cam. titan )lrldMttftllM, wm..thecaftlUBllr
i••1the...., ,.f IDII\8OM tl He.Indtca'" tUtiftilial.-. rUa c::I&tI at the em........
.... 1fttIl\& ~ ...

W. 1M the USP ...., ............ In ....,ct.pill... COllI 1ft tldl
tUINJ_ ~,h.MltIV.tIt.preII_l_ eat JMI(e~wt'...pWaI~andt....
~ u." dIe tM_~

H. ..wi'" nprd .. 8IU tllftlcl ~.., CMdIen 271 ••)') thath.l,*-
to"'''' ....,..,.. ....-,.."'in the tMt ""'e.paab".f cM lltm\'iW~'-.d\
............, ,..,....t tUft the ¥De..._ cu •

Th "U II whaM CUINfltl'..,... uoe... otMr l.iCI rathIf
_ ..torI pl.,... WM COINIW\I on al¥llilpeI"~"

Oft our " ~ ft lMpit'lUl. of CWI~ ofUIPIundIaI~ txCI: "'trfO...
.... -.o.peel Al't I..011\4W_I",.,an *'iN••f."~"",,,,a-.1 •
.,~_ fn 'yw". N. one '1\ the I'O"P wwIcI duuttJ. ",et". ow.. ftft .... cut 01 SI bili",,_ AI leftS
....,,.,~_ , ..... dw -.leIe-

'* ~=~ _ iI........ 1 •••i- 1llI..................._.. • __ _ " , 1IIt ........-,. -- -- .....
- _-- -..- 11 ~
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Oft 1M JIIIQ aD,.. thM .... aWliey til RaW. ,.. manwa c1wpI MNId b, helpful mAT.T wi
oth. OCe. u 1anI1II til., cauJa PN' the ch.,.. thr~.Aft, wa, it wa-.lI woulfllMW. it Ih-. eo
low. per1N1\U whkh" helpNI to hiaft-tM ........ ,lau.flat charpDf....u,..... W....
... thAt lMN*" 'DC thloulh .... !lIIIf4UIIMClIlttU t. 11k.., to ruuit ill 1ftan prOlMl "'""
'*'un•• thaa,MItftI it &hrwP m.l..biU,III\C11 mM, e:---er. MIke U.u_ \1M oIl&U\f cliltaft_
Our pavP that".ftS &he SLC wouJd" \U\popw., tlIithecn.~ Itut Wt It would work ....
CiVt. ClIft d\emu1W1o

'nI. peNp WU .pUt on aur .,........ of whIft %71 eNry ",OUW oce.u', WUh mOlt of UI .,.....at",
molt of th-.try ift'N. "..SUf'POrwt of WI.....Wlncl......t their 1Uppat' 01 tIt.,...eockI I'll...
mOft CIft their bllW d\at I18NfiClllt _pedtloft in th.\GCRl marlelt ....., I1gwly. ",uch ",ure

.Iowl, tit... "'_11I21' _tr, 'I'. JOftJ clbtaftct lft""ll..

WhAt tftW"" tM JlCC .....wqItem tlwlNlltn, '"'.....Nt.-.ClItia,"$1" btdklft
,. y"w~kI.lCCIptidcUn1,,,, dw Itack INI'kIt, uul that th.nK wwl4 _pad forMth
IOGII 1OftI4S.... CIWNn. ,,,,t nat lor puN CAPa.

W. CIIft.1oM .. "'lftitlll __ CUti In tM '1-2 IItDiaft '-'" ft" of \lftivtM1I~fwwh..
Th.y mar WIll facul more aft 1M IIMftinaIllll th8n 811SSMhl... W "0Ml prIICrtp"ft
cu.. Oy..th.".U..,...,...uN_.._kltt...f ....d.WII I1Ib..~'.We.p_
allMll W ...I USP, .

i •

_ _."".., ,..... "' -- ----•..." ~ ., - ..
..............................._ .-H ~NI ..-.,_.....
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R" .......... AMlYI". tnclwiil\l ",,.,, JMt y.a , ....Ift"Mih Qudrmm HW'Cit. and at much

1'••111I" WithW.••,. The""ofth'Jfl_"l 'OptWd~""'''''tmb:t theJICC'. NrTtftt

thiNdft••""'It__ tIfan'ft Md W\lv.,-.J MntaI, Ana .pee:tltCIIIJ' eo ..0'Il' reactioft to the icl.. 1ft
~ "..at'......,N.UUC_~•.

1ft ldI c:MinMft KuMt Iti tba pri...... at .'.4... In ._ 0fM aM
fecund 01...,..ac..... tNt niHdmeM'~NoIIa oIPropot.Iu1......
(NPDI,lZ/W"), H....."h.IDNW"1~~""'Ift"''''Ul.._1I'''.
1M MIt .., III MlMwe tlwt II til ..... ..., _11M.. eo .. '1'CUIII1NnII' t.a!itt. via r.....
\Ift~_aa_~.H• ...."."..hiI ......tIMftlbPwd"...1M'ri-.'"\\lIbtU.,ttw
IClI*I tWerm..~ doe'liIInllllMOUlir WI. UftiVII'MI~ SJ-d'ICIIU, ........:

Whd. he doM not WtIV8 in ..,.,.11II11III_ ...~~ .. tadl_ - aVUl JurII:A'ClIoMl
Uttpl-ltJ '.cui", the,IIA"UtU~s.vs.'-'d (tJW)~ fWII\utI oNy. w. Wlew
dwItilltMlr .. lINblft.II1rI,....,...UII'''' lOnhIIpfuJ _ WwAlMrtItCh thIt••
uataftlft"'. tl\IPaNI.-MlUipluiIe'" .ka~G'rIthatN.lupftlt .._. froIft
the PYM. H ,..anmtltld ...~._ ..... 'ft....... 9WUh UIld.,lttftl

, -tI, ceawrl ~. CVN\1Iy ncovN on • ,.ftdm&IIIlIuta tG flat rattl. H the
NIrUI JIBIIC. flat IUl. r-.~ chaiR' 'ar the flat rate. H........ thAt h rNIht 1m"" ",an
CJwck1y- to cI.,..on IICCInd,.".ttaJ Ilftll,.OftrMtJ..-".U".. thaftanfl'et,lIIdennN
Ii...

~-ICIIIIII_
Tea-1NIMft, '

.....,1.
.', I '='.. . i:

He__"'~'Oft""01"..11"••ftIOVlllfI-=-\~ rcar~ lookil\.COIII.-
tNltMtalI ..,t tmAkl mow'" •_at-INHII~MartnpIdI'n ....."'" &raMe.
wh-...cna Ma 1mat1Ullecll__hn........IItMtt.....,wlMNN~
i. at the..,., ,.f IOft\IOM 11 .-. HeaJaa Wltca'" dwtftilial.-. rUB CIl" at the em._...
1M ..n....,"'.~tIftI""

WIt the USP MA' tie ........ In~....., ctf "1IId1d COItIIft thtl
IUINI ,..c.,hIMltIV ".... locaI~,....IMIi.~wtt"" puW......,d1'"'1-
4iIIIna IMuW '- u 'ff the· fnIft\ 1M lin~

H wi'" npN ..1ID""' tGftI ~.., CMcIIen 271..,) that"......
lOtM_ for.,...,.. • ..-pelt...in "'"'-.palit,of eM.....ClIIft\pn_ .., tMh
.... I ••,.• ..,_....... _por_t tMn the YD" tlMt ........al.""

".. ' "U eI whalft CUInfltly..~bOO",oIMr l.BCa....
~ 'Gal pl.,...., WII to COft'IIM\t Oft .awnl peI".,.afIcalI"

Oft out., tNt 1t lMpiftUll.of..- G\tI~ofUIP~bJtxe.: "'.,oM
MII'M to .pect 1M' \ 1_01S\-2 WUi_ '"'" Oft.. "'....CI&'- ,• .,~ ,.,._,.,a'"..
.,MIlfIft tn.,.... No ana In 1M poup -wid ch.MtJ. ",ti".Gv.."" IIU.... lZW 01 S111tWOft. III !eftS.....i,., ••' dw_ ~_-....... = _ ;,..,. .....
..............- ..- Id' 1IIt ..
....._ ,. ..-NM ..............._ .... I

I
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CD .... PDQ .n fMllhA& .....Wlity ta ftat-fatl ,.mlft\&&ll c1wpI WINIcl b, hllpful tD AT.r wi
olh. !Xc.u .... u th., ClDUW ,.. tM"'" thteul~ Aft' wa, it WIlIdJ.1t would lftUle it th_ ..
low. peMftilluta,..whkh iI he1pM tolqh-ft lNi p1acaa flat charp af11M1l"..... Weal•
..... thAt ,...... 1M ,nc~ •• Ja '" lItn t. likely .. r-.ull ift Ifton pro... fN1I\
cannun ,....." thrwP thet..biU. _ctmaft)' e:---.... ruke Uttl, \1M 01101\1 dlltMCL
Cur pauP that ralli", &he SLC wauJcI be \U\populv wttJ\c.n.ar- but Wt It WO\Ild wark '*-
vnth~ th.,.l1vt1o

'l'lt,p_,wu .pUt 0I'l auf ......... 01 whIR 271 tfttry would occur. wutt mOlt of u. apecti",
fftOIt of t!\-Ifttry jn'" 'The Nf'PO'W' al let, .....wwe cI..tMt thelreuppart 01 thaN ,taekI nit..
mOl' aft thIlr DIllif thal __am compe&l_ in tM \ecN markl' wd1 ....., llawl" ",uch ",ur•
•10.-1, eMIt eM 11I21' ..tr,,... JOftJ eI....a lft-Nllon.

WhAt~Wl"" the JllCC took AWIIJ Item t1w1MIItn.wu"__ ahar__ IlIti. Ute".I btU...
"11"''''w"",kI\IlIacc.p" cR1ml,,,, th...-kit, ..... that dl,lIDe wouw.HpocllorNth
hal ..... _ ...eu.na 'nat nat lor ,..CAPa.

WI caft'-'UllIO apec:t tntla' cuta an eM t1-2 WIIiaft rlftl', nil of \Ifti~ •.".. "-I.....
Th., mar weD focus mon can 1M ....unatll\l than ;\1SSMdft..... w.........."OMS "...p"'"
CUI'lO"W"'lftau..,...,.,.unl._..kltt.'''-'dIWBIcc.tl'tlhtlqNftcalltly.We.,.
al1Mll .-.... USP. .

i •

111I '..D "~",,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,.,,,,,,••'-"••••""'.""""fI."."''' ...... .._..91 ..-.,•••_ IIlIH ,. ,....., ....
~ _ ~ II ..
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••IIIng rcc 'CWnMnTaDII••.-.......U...........Na-.
h.-rJ

On NaJ'"FCC mut iIIIIO ill DI'der DfJ~ ChAI'JII Warm and UwivClll! Slrvic& fundln•• The fCC
WInIS to ..,me Sa.-', 'lpeclll1Dns ia line wi... reality. and [0 i"",,. k it AWl.. of••pI(tIdonI-lhus
macCiftp have conducted wiab ..SIMC. The fCC .. N:llIaUl", fMp1c we..ll 'nrauU ID cID. blat AIhIr
leViewhll.... Our m-in. ,ullnda)' providecl no buis &0 Qhan..our cuftenc view Oft K'CaI

........ univm.llll¥icc r.fann: ..conti_CD bel.~ Lht.E IC*I ralonn wtU trim ........ LSCre~ by
" to S'7 bill_ (..). by ..end of. J to .s)Cat' uanikiDn period. Univ.......rvte:. fund would .56 to sa
billion.........1=-' wilt be c I ar filed tine c ca""" with ......"c fee.

• Wn zt· rcc....... wIIIlrWwUil" CIaI'NJ•• a.adCo Yare.,.~ 26, ..... ...., .idt
laur .......-s. mil -"II R:c seflS• .wren and bricII) with Chairmua IIId Hundt. 'I'M .."oWild
puIpOIt of n. wu CD pup 1M eapectllion QfW.1I 5..- (g \'ViGUS policy optians ill rNt FCC
VIIftIIlWpIdilll 1IIII UIIi~1 tltVice. "nIII FC!C hal ..hoIdu. and *\U
bald CIIhen. .. ...,._ is 1) CGMIdlriIll all opciOftli in ill policy .veIoprnIIIC. ...., • inlI die
su- .. _ ita We r..wu it to.,.,., OUIaOlllCC. ni, is • M'IIIt rncM by 1M FCC. ofcoune
usumiftlellidlnl PD'icJ is~ d-= 1»,»~ prices. "'hlch of c:aurw ic is na&. 'y May Bme FCC
i' ...... tit come up _IICCIlIIS" nllo"" .. uni*'lllANica fundin.. lbc _ is
dllAllinl and~ implical•• profound far 1M i• ....,. ".. issue. pc 1& rhe very hun of U.s. releeorn
poI~ and will. two of th& ",me dererminanlJ of whclhcr or nOl campctiliol' lUCC8ll»ful1y IlIlIAIS.. local
...... (1'hI odIcrI AI': che in......w:t "". and UN timi"l of DOC anUy .,.10"1......)

• _....,.Old"" Plildplll In ......tatloft III HAllUC0. 'et.rllal7D. On TUiday ChGimu
Huftdt PI fW_.. ouett.. ofpolk)' priol'rielllld prinelpte. to the NarJonaJ APad.llan of....laIed U&1lilY
COInmiuiorL II it u.lul to couidIr till poinlJ. blrau1i8 ic 'ltU this speech thal was eM bukdrDp ror our
diKUAiun ~ch the FCC ofttdaIa • Wed",~. PInK. Hundl reinfOfQ!!d the noUQI'l .Mcqll c:........ need
ra pi....", 10 f'Drward looIlinl.... s.cmd, chu tha reco.ay 01COIIII Md 10 be daM an I _I If•
........ cornperiIion and nfIK. tho~i; incutNna orCClCf. Thus. he~ thejoinc la.....
~on 10QU., KCUI on bodt I fiud III. YlriabJ. buiJ -. tiaed mondtJ)' per Ii..dwp
combined with a Ia'Wr UJIIC ",ird. he IICOIIfirmed hili fOi'Iiliol1 dial che LEe. should not be u",red
of fully NlCOverin. hillaric c-. in reform ati~.FoUIIh. .. recanft~hill commiunenc
us a uwusilimtl imp\olftcllliaft of..-...:l KCM c ' (ncx adl~nl ft. cue).

• Ne 01 rewa nfena" ,... Rtcendy lhIrc hi.a-n ..... ci~hutn.
Ihc mom. wille bel re" InMlrlan for the LEe•• W. derm""Y did not hear
tbia )'8IIC..,. n.... be ilUfJJrcclldan~ otwlll& NWenuc neur"" IIIIGIIJ. By aut.",,'d.. il
..........-..,.,~1lUarechanpd in such. Wt.) IS 10 nalcffKl \he RIM,... cot...... far
-. Thus, buM on our dillalliian yataH'CbY. we continue fD "'ic~ dill...cMrp wtlt be cuI,
prDduein" fie[ l'IIII6ucaioD ia ..".. Ia die UiCR on~ Innuu bills of 55 to 51 biUian b1 die end ofa lhraa
to fiw 1AI'......dClft period. We "peel I'" 1997 cue, and subscquav _.udonaJ cub 10 rOGJ St (~ S2
biUion.lddin1 up to~ r..a $I Ia 51 bill..
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~ ,r WI.ba'" III view dID II.,.. of__ CUll eo be dramIIic:. Ttl" la.eI f1I CUll is in line wilh "-
...... ,.. DItIed by die1.IC llId..., iD &hIIir annual price cap Idju5tmMIIL Thil JnII ofcub

"aIyhaIdI """"...-ch, but h in 110 way CDIItJIIaIft- chlir abitk111t fund CIpiIaI inwarnwnc
.". ...... _1aCIII .-aIb, which it akay c:ancem of paUIIciIIu.

".FCC it CQflllRltIId ID c:Mn1in. tba tII&'J IICI:IU *Ie cal n.qInC~.... III __ •
....01col rtIIcaN of the WI' in which inc..md by IhI LECI. n.. it ...... fa

;81a"r hm col IMIlXIIIIchltla , on • Ullp i... ltull. n.: FCC J.suppanin••
Joint a-d'.~fa..... ICCCU colt.alOtt. combinIdon ala n.. tnonddy .... Iine fee.
&and • una ai'i_ cornpaMN- lUll .. lI'CCU .rp.t fade, ... col..... ddcd1 from eM lana
dillMClt CII1iers. _wi, formultlld u:au darpa wiD sin••l\ect8dcI~, flam lanad1Iaua
CIft'ien. And, jtut "lonecI~ QrriIn maU Lhdr own cIcciIiou toda)' on ho- to NCOVW Ibcir ....'
CQIU bt prtciftJ 10 they ",mdo ...__ in 1M 1'uIun. 11M&. af dw ,.Iinaet.rta... up blaift.
52 per manIh f c.lephofte JilIN, (I reuanabIe level) dillon, dilltanc8 .".,.would be ab.. 10
IIIIka .... choice whMbcr10"" dIia fee dil'lClly co COftIU..... or ro lOme how .... it in their lanld~
nta.· "'DIII.8 "'" J1ad,..u..a.raee-.....Willa.U,.......C ., •••to '1110 chan.. ia
ct. .., IaZIIcbarps ... collected hal palilive Ind ..paw. CDnIlCfU8llCCl for bach LECa and new enP'In&J.

Par die LKa. the posiN ia dIIr iI wilt remove ofdie opparlIIfIit, tar~ roc:tIa1y pick hill.* wba alae ICCUIl'I tit _cli~ CidUnl. The II char wi....
SIMI .a;wc die 1.ECI won'l lllja" .. much of,.... pick...., -uh vol fer
CAPs 1MM.,.... ..,.1cI __., ..... of the oppanunllY far cMrrJ pain,a. lOp, 1M u lied
...1IicI.......,; -we WIM ID ..,.,. CAPs_ e:t.J!CIH.(Competidwe 'LocII EachMp CIrrift,) Theoppanu. rwOECI ......"minilhcd by." cbanp. SimU..ty, for loneeli_QIriIn. ...... 10

....CI 10..... eh""INUJd ... be JipiIkMI. fat..diNlnC* Cln'iIn ....... i.... illhe siD 0I1he

........CUI. nat 10 muctI in dirltibwion. However. if lon, disranci carricn havacopi,' hip ...
line r.. cheft wry low end ClUIfIDmII'II become URiltlr-=cive. It.aal'llllli pre-au.rIbed CIIS&GmIQ1 mIkM lildlt
fO no...diIWa CIIIs, dIU ...carrier wi.. waM EO drop chis CWilOft'Ct. since lhc NWnUII miafw nat .ven

COVII'''' ,.,.line'"
• ....Nd•• r Wt concinu co bcl~ .... powth oudoak far .1Ie1llOCs ilaJ. ta 7• ....,.,.

nil. Tht. it an •• level ol8CCeU c\!:' deIlcribld ..... enay CIllO Ion..... in dIla -=ond haWot
1991."~~prequru SIMi". '" the IICOIId hair of 1.7. With Ihia audOok. _lhink dw ltBOCi
ha_........at \hcmlelWII ....ly. On me lonl diance 1Iide, i, no ....PcaII,- til cam,...y
Ipcitk. 1'hia II also C'- far 11I& CLECs. Campani.lhll can 1IICM11tu'" '- \hi~
.".....nr.1IId llMIiI:_ .~*WU)lIOfull""" op:rIICIrs will be wi,.,..

IbarpII"'-'111Ia '. 5" ••:...............".. , w......
_ J •• II ' F. 1M ftX.. culTIDCpIIIi'" ..,..,,,,.....

hD~ .-u... ..,1O",.,.,••U~1IIJn .1II1."",-,;'i*"11I"';"
....".,.."" fIItII ""I'IIIIIIy. U fJfIIM*IJ to!o/lftW/", ,. U'lfttI KiJtIt*m IIftIIMlMII,,,,,,.,,,.,,.~11_ ",fI.-Ill, uI,."... ;,yrrufl'flt:f"rwtleH,.,,,,.,," ... tIIIU
~or. ,,,.,,./UUIlks.fltieti IMI tli.rrrIIv:e MtN, UU M_m/r1

DwelwHa ""wi., "..cl»llfMl/liun w,.of.Ut,,,...,,j..~i/l~~ lr will "'.
tIIlJw ...-/*MI.'.IY.,,,.-1.. ,IIItMlllft.udt,.. fl/tIN""lie n,1t1J 0/"..,
c"',.,." .,.,... Act: h1btl III '4",,'".1•. /fltUitCI~A --!lA"~"frMc,..,.,
focilili... E#cr:Ii* .Ift"'''''Q/IIU III,. ri,ltls it Me-UIl'1 to~ lite ,ttI'1 tJ/IfIW •

~"'J"'"__ut:Jta" "ntllIC'nU IN"'.
Oww,n... ill ftfftHdltr ... rirlUl iI.ssmlial,...ur.,1wI~ tir". dMlht,.,,/DWtI
IIfW ...,.." if fIIi.""" III ne" ~i",/e aU,;",am,;. ,.rrl.", '''It ..._ ;.~1tIJ
",".~• .,. - ,,..ltl6Ierit: tIUHfIIPI1#ut•
•••J,,..,.",1M' ,."., Is 'Nat: 0"'" Ii".. 1tJwenn,~~'M;,;tJ_ iftl."."IIIX.lI
~ -/o1'tftnl~ COM «ntll'Gl~rill# III. a:JlIlYCllwryI~. ,..,'';118 eJw,.4

"CI ... - •



...............

w. bJw "lew ddllcwat of...CUll lea be drImI&ic. ThiJ!eel ofCUll it ill 1_ wich ..
,.wCftUe,..~, .., die L£C ind18UY ift IhIir Innual price evlCtiultJMQla. Thislewl of;uu
~ dawn~~ bur It in l'IO My~ tt.ir lbili&1 fa fund"'" in......
Mel _1aI:aI which ill kay cancern Dr rqylllGl'l" politic...

'Tba FCC II ID nl_.,~ c:hIrJII- coJ...... The apnq .... 10.... the
....hDd 01col Nflecti". or \he wa, .. whicll I:DIiIIi are lMUl"l'Cld by .. LICI. 11M. II Will" 10
pt Iwa, 1ecIiq KCIIa chIrpI purely on • usap ICnIid-. bali&. ".Pee is Mlppaninc!he
loinilloant" fa .... 1CCUI c:hIrp c.olllC&i... combinadan fila fl•• man"'I, ..fine-'
IlId • unaUar "..MDIiliwc cantpanenr. I".. lllCUIs charp..,_ coU8cled d1-U, Cram aha lan.
di_CIIriIrI. eIIuI.My f'annuMd ICC&JJ chirp ~IIRill. GOI....4irKdy fram Ions ......
CIIriIn. And, juIt II ....ell ClIIriIn mau Lheir D"'n dccilians '*)' on how 10 1IlCOV« Iheir .....
COM1I in prici", £II end ...,., , will do the same In dII& (ulliN. Thus. ifchi ....dwp tncls up blil'll
$2 per... r ~ lillM, ta1'WGftabie level) the Ion. dlllUI:II carrien would be able 10
...1M c:Itafce 1O pili chi. fee • ..-Iy co .......... aria &Gmt haw rnuk It in thIIIr lan, di~unce.....

• ..I A".. LIIIIt CIIIrp ean.....WlIII.lJap ......~L The ,han....
die 'fiIfl1-- co,..... taM pothive and ftep1i_c~ fbr badl LEa'" new cnlnlltl.
For the I.iCa, die poIitiw ill dIM it will mnove...or rt,e appanunily forcompcdcan fD chMy pick hllh
end -.so 1OI11:C1l111 rlvtftues dlrvual' IonJlllilllnCa callm,. The .-ive .. ch. wida a
&mil live 1: UiO..'1.,II fNICh of......... pick..., with voJlIftW powIh. Por
CAPI dIe..,......1d tIkI ..81..of"" opponunll~ fDrcbeny ,.I"'a ... cop. But....
HundI.w~:-we *-"IID wm CAPs Ima CLJ5CII' (Cornp.tin~ T...oaI E&chMp c.ricrw.) 11w
~ for a Eel""'uultdirn"'" by lItlll cMnlC- SimiJlrtt,~ ....di...... caniors. cap' ID
becamDa a:. dris c.......let IKJl be IipirlClI'IL For lem, diJrance .:arriaI1he I&a~..111M _ 0I1he
KallIIIWIU cur" nat .. muc:b Ira dhuilMiDn. Howe"", if Ions~larua CIIrien have ro p&)' ahi. per-
Une fee,. Yet1low end CUs&amenl ....me llnattrlaivc. UaCUl'Nt\t ...subI&:ri-.t cu.man mIkas lIule
te lID diance ClIlIs. .... dI8 c:arrter will WIIU ID clrap lhi. CUlIIOIMI'. since ,......... mipr not '''CIt
CO'WeM ..,liM rea.

• ..,......Jl'ers--. w. CGNi.- co beliovt 'M JI'D'IIfII ".,dook far 1M u«. it • 3. to,. paWIb
.... "... ia bue4 an lh. level of Mlli.*S CUI» *",'l'ibed • ...., LWrY inlO '01\1 diiIIftCC 1ft Ibe second halfor
._, paIici.. ~1MIlIsaatril1f in tM second INa" of 199'. With dU' ourlook. we lhink dMI JlBOCs
haft'" of dIeINe'va...ly. On the lanl cfiDnat .ide, there il no ..,ra&&P CAlI." IlII compuy
.pecific Ualso IrUI for die CI.FO. COmpanies d1Ir can .,.,atCAIsfully in ..currenfcnv II1II .....;,_ aUll_.'" to ftdl .... opIl'IUIfI-tll be wiMcrL

1IaqIII"-n-a ·....... :..."' ".. 1IaDII1 w.......
...... I.E ad' ,.... ilia rcc·. CIQ'I'aIt waricI)'", ......

Pro e.-,.,iIitMt ......., W~WCMI 10 prom." 011 """";tinn tllItl ~",';'INI,,.,r~,,.

~,."""..,.'_"'tMlly, tU "p~ftl,./oI-iIII* U"irftIK~"..".
""".,.. IJMCfIkttlb..flftCWIIlI.J,.me,iw ;,yNII",,""'rw tI.~",., ", 1M~•
.....", or.....~,..,.,,,,_.dU""," ",,.,wr"- MUftIr1

0",...of"'i", _ro-crttIffM'IIiM WIIfMtiNiItI P"'''''''SfMr:i!k eotrqMl1tr11' I' wlt1..,.
III ",. ..,.MtI.~NI"'wl .NDlfItJ,ftllD".,.",. tlU duw fJ/'" .,Ien,IID "',.. ,
.,.".,."".,,,,. Acr: -1M'.''''''''''''' 1....1,., .'.11l1li,""bI"~./fDtIc,...,
fedlil." "'«:riN~IHIIJd/tdl ",~~s II "ft..." ttl~ die Ml'1 fJ/MW
c:.."alDrl ,.,....,....~ tiM ftCf.U ,1IMUtr.

Qww..... iII.m.*- rip/II, _,",IIi"'lI«ttrt~1M~~. t:IrtIlkll,./Ku.,
.... .......,. i.t 'ldlf..... 'II fi.".".",..,in, se"';" ,,,ri,.,,, rite .....ur i,f ..."""."
,., DIll~ - 1lril1lUrnrit: IMfllJlltllist.

..•1rItiM*",.", Ill",., Is dnr: DW' ,I",.~rlnI~ lll""iriw i",.,..*""
dtM,., ../ortwIId1otlii,.. anr tllttI N#hM:IIUiII6 ,.. con ~tw.'Y IIIdI. .., prit!a ~J"""



..... "' -'tid& ewu... iIu:II,.,. II,uo. .,.",..,...WOIIItl "."". U& •
,--rtH..·.,. w....,...." flUs tfIIIb ill riteaMl«"'.

o • ;;r.:d-. WIMrw_ dr.""""jbr.", ..".'fiIaII ......"..... ,..,., aeaw"'"~".~., ~ 1tJfJJI., ..w........ n.W• ....,ti..ill,..,"'" II ....,,.,,.,,.. "..., - ~,.,,,,,,..

f1tb ""..,1ff/-mI}"""""'.",""UW mfrHII (.n.f.
,....".,.,.....",.". Ut IIltlh WIItMw ....,,)".__" ....",,,,,...... (1M,.,.
It 11",,;.1~ IMIIt).
To ..""." '".,. ""*' tel wlwl" w. ~_", liM 10~ u..J_"N,...."" tH
~,."..--1JfIJ/IieMllt611iw.rrn ..jIM,...,~.r,....".._/~~ h,y.
UCl. W,',.~ lied -/1M11IIII -.,,;,.,. ,.,eeM". M 'UC...

...w, lrin... '" dfeiM ,.,. ",,,elf .......,.,_"'S1#rDIIkl,. ,."'w.".,W. caU
Dtq o. IIw 4f/ecffN••t- dw~u III.",.~I .,... """" """..... "",._slttM",.,... ift lJw rut II/IItt mkriGII,.,.v.J fO pI IOftJtwW1MMi.,--.
IW-il it'"dWFBlle"",III ..... ;",twlll orr .uIIftUZ liM,.

III,."., .,,.w"..., M -1 wU. "".,..,... .""...../GroriIiItIIIiAI.w
..........., _e-u .".,. nwre,.,. ret. "'-'I .......",....«1._11I """0I'i"""«:ftU ...,wUI ...~~~..",..,., ,ru,"'"drM lfIrIIfiMIiIw.....
1M aNIIiiutllll/ftr -Jill.dtM,., ".Jimulinr ".,.. ,..,1"".,.,".,
~....--.r. C""'6 ro r:rut ;".,.."''''tcI~ wirll ",. IIe offlfhliliolwtl ,.....,
aHIIJ,.,~ .."". IiMtt.

As 1lO/UIIItW «CUI ,.".,iOlll. ir· wiU "., crllimJ 10 HI In _liM.p,.,u.,."~II iIJ "."
iJ,*, _ wUl rwJMt:. tlRUlrIljolWfl"J~~ f:Ml wit"/II. PINI.IOrIIIIIU rI",.,.,..
...w ."" ".,."" 10 IIt111rfn JIW ._tlM oJL&C1ftO""11/1ti¥.tIc """"./.... • Ii,.
1tIJtIMNr, we*'l .... lIN." itIIG _1tJMM CII.i't J"w l/IIiIIt .. ,."",..,....
",. t.BC iI aswiIJ ,..",..,...., gl. ",."., tiff",••~~~"••'"~n"l.
sllClt~ 7....6 y c.tMl"q..-J'., t!tJIIe."" II... 1tfIl_ ..""../Drlfll
",;.,,-. LM ,.. "..,.".,. lit,.: jim. ri""" rIw LEe, Cfl",."li~,wonII6lIIitMv.
Ut:rIffIt tJ..UO )IiI1.""afIIIbI~ """Mfllfhlu ,......".WWMI); "". rllW
Ii'"UCI- 0""""";11 ro .,.,,, IGn.r tIUMnc•••,.. '''-1 CCM ,."""',. m.ir nRuWetl
IMaIIISM/I.
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On May.*J:CC mUll iIIUO ill order .... Aa:ed ChIU'Jll Rlfann ..U1Ii\lCflIl Sllvica fUndln._ The Pa:
WIllIS fa UIp dw~', IIlS-llaiMs ialine wi'" ......ry, ... [0 i........ 11 is aWl.. of••~ • thus
rnoctiliP have been canducaed wiIh the S..... The fCC is nt.M lellln. ,.epic: wlt.ll in... co •• bIa& radwr
IIviewial .... vlriCIUI.... Our tnMCillJ ,....rday provided no buia co chan..our CUr!eftC view an ICCai
......univelllll ..,.,icD refarm: we con'i.. ID belie,. ,. ICCIIIl'Ilorm will trim MAUll LEe l'Iveauea by
5' to S'7 tam. (_). by dID end fIIf. 310 S year Ulnlidon period. Univ.....rviGe fuN wauJcl be $6 to SI
billion. IIrarmed I&DIl will be c I Dr tiud line c:htr cDrnbil1llCl with leftliljvc fee.

• N C·.....rcc.....w.-lrfIfwUit., Cb*v•• NIl_I. Ylllre.r.~ 26, .... alan, willt
'QUI' atMr 1eIH'dIn, IftIl -m" FCC sen'Dr 1IW1'ers and briefly wich Chairman ibid Hundt. 'I'M avoWlid
puIpoIt 01.... ....ana"CD pup ... eapcc:lllioft of WI" S.... CO various pal~1 oprions in ch- Fa:
........ Nprdin. refamt and uni~l JetVice. n. PO: hIs"'- hoIdinl'" ftlMUftp._ wlU
bald GIMn. 1II ..... il is",lIIly COIIIldlrin. all opJions in ill policy develop...... 11III10 inut Ihe
51.- we r..wII it to _pecfIId aulllOlt*. Thil is a MIIIIt 11IM by eM FCC. ofGOurK

UIUIII1n palil;y is noc dJaucd ", JlaCk pricu. "'hie" of COUIW it: is no&. Iy Mar &me Fa:
il ""-10 came up willa irl oniIr. IlDCIlI5 ..,..morm ..uni.,. MrVM:e fmedin.. Tho ... is
...."'1IId ... implalians ptDfound far dw indlUlfY. 1l*I issuef pc -' die very hut of U.s. releeom
polil:y and will. two of tb& ",me decermillllllJ ofwhdhcr or niX~ lIUCCMIfully eIUIS_1acI1
.....m- adMn arc eMm~ ndel and the dminl Df DOC entry inlO 10"1.....)

• .....LI,ys Oaa.aIq PriIId..................NARUC OIl "bNuJu. On TuadI)' Chai,.,..
Hudt Pf'CIl=I*CIIInd outlme ofpolicy prioRieland principle. La the Nllianal AUacilcian 01Iqu•..- Ulilil)
CommiuiorL II II uMfuJ 10 eauidet hi. pIXnll. bIcawia ir 'Ita this speech thlt was die blckdrDp ror our
diKiIlllion .... the FCC ofllciab • Wed"'_,. Flnt. Rundlmnr~ lhe nacion cUI~ ehup. hMd
fa .....". 10 f'DI.", Jaaldft! ..... s.c.nd, chac Nneo"" 01c-. hid 10 be daM on I t1uillhll
encounpd campalilion and n"" ,tic -.omi.. incutI'ence orCOd. Thus. he tuppantd die joinc.a.....
~ 10 col.' .... on both I filed ..d Ylriabll blsi, -. ""ed rnondtI1 per Ii..dwF
COIIIbiaed with a lawr IIIIIC element. Third. M IICOIIfinMd hili fDIIidon dial che UC. should not be uuared
of tull1 NICOwerin. hiIIaric COG in reform 01i~.Foullh, Iw .-anftm.llWl COIl'JIftiUncftC
CD aUUlic....~ of KCIU I:MIp' (noc adllllacalin. ft. CUE).

• Ne v.1IIIan fII Ie, nterm.,........ Rtcendy thIN ha.,. been...cireuladn.
IhI& ucea rwfann will end ..bel a "~v"""""," InMldan for che LEC~. W. dermira'y did not ••
U-ia ,.....y. 1hMt c:.I be ae"" ilUtpr=tl&&ians ofwbalNvenuc neuc,.., ......... By CMlr"'nld.. ir
.................... 1twtnMI... arechanp,d in such. w_ u ro nat efhdu.081"~col.... far
..... ThUl, on our dilClllliiaft yacercb,y, we cGluinue ro blliewo 011I acaP.cbiIrp will .. cuI,
prDducin•• ,. ion ia ,..... 10 .... UiCI' em null buis of 55 tD 51 billion~ che end at. Ih..
ID five 1W trInIIdan period. We C&peel the 1997 cur, and subM)ueIV Iddirlonal cuts 10 row $,. [Q S2
bi..... llldini up to Ihc .... $51D 51 bim..



.,~ - - -. I'/(J. '::I':kI r'.4/13r /' VIa view rtIis 11- of...CUIiIA be drDmIIic:. 'Ill" I.vel.CUll is 1ft line with ..
...,-_1ClliMS tit die UiC indaaay in eMir IftmIlII pric. CIP Idju....... nail .... ofcuu
ctNinly haWs powch, but h in no way ClDlllplallllIu rheir abilk11D fund capimIin~
.... rrrinllbt .1acII.-v whidl iI. kay c:oncem of fill palillcilu.

".FCC II ClDIII to eMlllift. tha way .....,.. ... col Tbt apncJ ..IS(D'" the
medIDd 01coI__ 1IfIeaive of the wa'J in whiCh mIU erei~ by thI LECI. n.. it WInII ra
PI1'-' tramcol'"IMIIXeII chltlCI pnl'J on • URIC lCftfiIivc bull. 1'bI: fCC J. IUppanin,lhe
laiftlloll'Cl·• ..,,,.. J ,inp fa ...KCUI....collKt.lOft I cambinIIian of I nUll manthl~ per tine fee.
lind ..........1H.ili_ compaMN. lUll .. KCCU dIII'...._, ..col..... cIftcd, hm eM 1Gn.
djllMl:8 CIIriIn, tI.- ...., fannul.... la:U5.....,jJJ .nM 1101..cI"" hm tana d1IcIIa
c::atrien. And, JUIl-1one cI....carNn maY LMir own clccdiou today on how IA IICO" lheir....
CGIIi bt prtc:iqua end~ the1 ..,m do SlIM in die (UIaare. 11N». ~f the .-liM cIwp andI up blain.
52...... f......... c.lcphofte Ii (a taIOnabIe "'11) dIIlem. diManee CIIrietIwauld be Ib.. KG

maIra IhI chakz wbIdIa' fO .... dIia fee dilled) Ut CDIUIUIIIItI. Dr ED salftC how... it in their 'Oft. di¥tanee
nta.

• ..,v! '. IfA""Pwu.a..ee-itiald Willi. V..,.....C •• aD..L 'I1IOchanp iame.., KaII chups .. coIltdId hal pallcive Iftd ..pi"~ tor both LECa IncI new enllWlboPar"LiCI. _ positiwlia rhII iI tWilt remove ...oIlhc oppanuttity tar contfIdran rocbcny pick hieh
aid wIlD ......alae ¥CUIl'lvanuei throqlhlonl dillClra call1n.. the napa'" iI lbac wU" I

SINIW -.iii."'" I.ECI WOft'r MUaJ II much of...".,.,....,willi voa....JIDWIh. far
CAPs 1M 'WU1eI-IMJ....oldie oppanunll, farclilln1 pidLin'.!he rap. Iul u ..
H'-IIIcI~;-we WIM • ..".. CAPs_ CI..ECI".(Competitiwe Weal EachMp CIrrierI.) n.
oppana&niIJ for CU!O..... -siminished by lit.. cMnp. Simil.-111 for Ionl eli amen. ......10
....CLIiCI ..... ch_. wuJd ..... Jtpil1nM. fat Ionlcli~e&n'ialChe My i illhe ,.. 01 the
__..... CUI. nat 10 muctl its dilltibulion. However. if lan, disrand carricn haft ID",' hip ,.
line r-. chen ., Jaw end~ become UNlttsw:live. 1'.cu",,"Ipe-lUbecrtbld CIIIIOInarI mIka Ii....
10 no diIWa ellis. ....CIrriif' -t...... to drop chis CllllatNI'. since the ,....ue mipe _."011
covw ,.,.Iine _

• ....:.d••For..... We candnu co believe ....,tII OUIJoak far the aBOCJ ia • 3. ta 7~ ....,....
Ia. Tbl. is on 'halevel of.caa. Cub dacri oncry into '0It.6&Ince in die lWICOIId UaWaf
'991 i~ ,....... Sllftil,.lA the IICetnd hair 011.7. With Ihia Gladook. "lhink the UOO
haw 01....... rICOnIly. On die lonl diance lidI, IMR if no , call.· til compIfty
_plGiftc. 1\ia II aIsolPU8 (ar die CLECs. CGlllpllli. dill can apenre .ucceufulb CUI'\'IIftr
en........nL IIId .....ir:ian .~I.d'uIl)lIO full MMca apcratars will be wi..,..

...........ftlaan-'.S, .dI: ".. ..... HuM'· W....bIk
__ I • II fH" I ....ftX.. eurraac _ ••....., .......
ho~ ,..,., ." wallO "..",.,. IIU CfHI¥MtlrItIn.tIIl t:fNIffIMiIiw"",,....
...."",.., .,." .....""',,,. III QPptJMllP/0'''''111,., rJw U,a'"K~ IfffI8l MIl
,,,,,,.,.,.~11_ "",-.1,aI,.".".. """",,,,cr"N~rH""""''' ",.OIIU
",."". or .'''''''/ldlbws-llrlutl".,., tli.nrItt« C4"'" ,.M_mIr1

Ow cltni. 11/--. ,,..,,,,.1MIbiutI iIII,.t 0/kill,"""'1..~i/k~r;1wily .,
III,...,..,..,.,,.".,.-lIII'I'fII- .. ,WI""".. .u rJa,.••IM _lie ,;,lta oJ"..
.11I,..,." ,.,.,.Act: "*,.,", .....1•• ''''';'''''''''110 --Il1t"~frMllIftI
/aci1iJi& Elfuliw~"'.... .tall rII,. ri,lv, QlWCuury ,. ...,Jir. lite ,,,,~ D/uw ·
CCN¥MfWI"'" lIN,..,---.,. tIM~ ...-.,.

Owtd,;JMa iIa 810m., ... rir"''' iI.ssllllial NqUl.'1wI~(/rll. dMll.e,.,.jacu.,
MW....." U4";r.1tra.rId. I,..,." 6in,l, ""'Pa' IIrvi~1 ",n.", .ltt! ...,., ;6~MtI",..~.,,.. "'rI~ tftOtfIIPUIUI•

...IIIUM""., .."., Is eI,1II': ow, ,i"" towering~ ICMiriv_ illl."...-.:."
,..,.", ,.forwgnl~ COM 4nll I'OINelilrilll ,It, CGSlIWDWI'1 ",cIa ,..,pridG ehill,.



We'".... dD.aII view Ihb Ie_ oIl1:C811 cUll 10 be druMtic:. ThUi level of CUCI is in ,_ wich ..
.....NCIlk:liaftl..... by the Lie indusuy ill thlir 111nUII price _ *Ii.......... nail IevW ofeua
~ .... down "--'lnIlWIh, bur h in 1'10 My~ their _1iQ to fund ..... i".....4
.. flllildlin 1M1aI:aI.twarb. whidl i•• Uy conatrn Dr replaan politic...

".. FCC II cornmJ I J ID n..."Y MeCCSS dWJII-col The IpIICJ WID" co mUI the
methad ofcoIlKci_ ..nectiVII or&he wa, ill wIdell mIG In illMftld by chi LIes. n.u... WIn" 10

pll• ., "..001'" 1MKCeII chlrpl pwaly on • UIIp ICnIid-. bali&. n. fCC 'S Mlppaninc m-
lain1 Board" IO .... 1CCUI ~harp 'Glllc&i.... combinadan ilia ft•• manlhly,..1iM fee.
Md. unaUar " ..-iliwc CGIIIpGftlInf. l ..a. -=-. dwrpa LDda, .. coUecled dl...., (ram aha lanl
diDaCIIriIn. .,ry (annulalld aa:.=u chItp ~II scill be GOI..... ~inl:dy frDrn lan, cIIance
curierJ. AMI,jUA u till&IIa CMIiIn mau dleir DMI dec today on IIow 10 recowr_if IIICiIIJ

'*" in pricin, til ,. will do die same In N rulIA Thus. if d1II PIW"et.p ....eII up til""
$2. ,...1MIIdl 'Dr "'*. ta1'WOf'1bIe1lvel) lhe lem, dis..cvrien -.aid be __ 10
make 1M cIIafce --.... co ,.., chi. fee dir*:tly to ccwu...... or10 .some how rnuk it in thatr Ian. dii'WlCe
rIIiIL

• liatI18d•• f6A.,.. LIRea.rp On.... Willi. uae- SeMiti.. CelnpaDlnL Tho ,han....
die .". col.....pGIIili"e and nep1i_~ rot bach LECa and new cnlnQU.
For die l.liCI. poIitiva iI dIM it win .-move...or the opportunity tor compatkDrJ co chcnJ pick hi,h
end~ who ....... lei .... rI~UeIdlrauah ... dillllnCC qlm",. ".....,va tI dill Wi* a1iIMl_ ...tdve c:bIqa ,•.1.80WOI\'l., II nuch of........ , ......, wilh volll"- powth, F.
CAPs dill new,..". waulcl" ..ay ...of\hC oppoIIUnil, fDrctlerr1 pickin••• lOp. But ......
Hundllltd~:-we *lR11D tum CAP!! IIUG a.ac." (Compcairi14 t.oc.l EachMp Cerricrl.) "..
oppanumc, far a Eel ....... ultdimiail'-d by nthl chulC- SI...U....'. f;r IanIcliitanal curiors. capr ID
bec:amea EClIhis ebln_ WQUId nat be IipirlCanE. For Ion. diJrance~ lhe -1 I.-Ilthe _ ot me
acceII cur. nat. rnw::llial cIhIribudDn. H~. if Ions~lIrua CM'iIn haw to lM'Y i hi'" per-
Une fae, very law end QlSIaInaJ bacornD unattraaivc. Ifa CUI'l"lft& ....~ri cu_...... mikes lillie
to lID diIIInce "Is. II.- eM carrtIIr will WIIU CD drop mi. cutomet'. since the miJht nat lven

COVW' the ,.,UM hL

• s.- w. conti,..,. co !leliev, lM "...... oucJoak for lhe uoo. ;. •3. to 7f61rowcb
... "... is bued an the ..vel of IGQIfI CUI» *",'ribld above, encry into 'ona dilllnCC 1ft Ibe second Nilf at
I., ancI corn,..m.. IfC alaftiq in aha second hlJrof 1"'1. Wim dti, oulloalr, we.bink eM DOCs
haft........ol ws ....,'. On the lona diaara _ide. theta il no M.raupCAlI." IlII camplilY
.pecific. 1'hiI .aIIO rn. for die CU1CI. Compania dlar eM apIIUe~sfullyin ..cull'llnr
cnwirwmoar.. uwI VI'li'... Ullllftala, 10 I'ullllMat .ruan win be wi--.

............n.a ·.s :w· ". ,.............. w.......
,...__ d r tharcc·.CIIIftIIt w.w,.,~

ho-c..,.,iIioIt till" WMI ro fltOIftlJl, til' """""";titwl tllItI~".rillw1,,,,,,;.1,
.".~"....., ..,,....,.,.,,,, a .p~8 ,. jol-iIII* lJ"hftI K-.,.,.".,.,
"..,iIIIlJIftiIknl& - uncWlll.1 at,.,.".,iw iIIj"",,,,cfUff!tI,.,.,,,,., II, .. f;II#N.
&lOs.". or• .,..~,..,.,ttllMt,flU""," Cflrri#, "'" M.mtr1

0",.draift of'-iIIt I'l'fWOIrIfIiIIIIit,NI inI,MtI qfNUtI pro""", sl*jfIc t:llf111Mli"" I, wlt1..,•
.,1M-.MIl"""" ",.,., tiN SlllfID.ffl .. ,.rtIIfIWell lit,." rI/"'".,c ';'1111 of"'" ,tIIIIIWIIa"""'" Acr: h.1iA'tlI """"., 1"'111 """"l1li, _I btNrr:tIIUICCfIq/frRlcM.
/fIJdlil;'6. II.N~WIMJtJ/ till drree riPtzll "ftalll'Y '"~ tire Ml'1 oJMW
~.".,."."". IIwlocalar:lflln,e tiN tfCCUI ,..lUlL

Qw .,11i.... ilt "'fIom...... rlPJ11, .'lIl1ftilllHc_UN""~til. t:lMlk",./t#inI
JNW ......,. II ""If...... I" .",,,.,,.au'in, serv;" '''~ tit......, i,f ..."",
.,.. CfJII/I~• ",. 1IIItnrlt: IJttIfID/lfllisi•

.••1...".. 0IIll' III",., II dar; DWr rl",. ~,.".,".,"",in". i,.,."". *CfU

.,,.,..~ IMIItUw ""I tiM NlI'UdIUin~""CIUI r«:tw,ry ItIda ."Mucl,.",.d



.
......, III ....ewu... -."".. ",uo. .,."",.,.,.......,,,.,,,. ill tJ

-rt¥~""""" w~....,.... rIUI taIIb ilt""a6Mi""'.
o •~tiM ............,.,.,/IJr."",.",...."u"aU......".,.-;;tim.. .auprIca~1M,..~ .........., lOW....... n.. W• ......IiM
ill"'" ,.".,.11.....,.... ...".. - UtIlIt1lwJtut-wpl.'"
"., .......~ Ifill~J""""''''''''''' UW mIrMIr '.,r( F.,.".....,.,.~ill,...... ....").fIIl " ..n...,."',.,..... (1M"*-
II iI"..Mff/IdIIUJJ 1tIIIaJ.
To,.,/rrIM'" w.,• ..., to ,.,,,-,,, we ..0IIItI ..... II.- JtIiM"N'''rIrI'''''*""'"INN... rIftI/Iic IMI";W dwtrn "JIM ,...,. .,,., /~~ II,..
UCs. W.·..~ ",., ""11- GIld -tNi.... "',. eM,.,' ., ,PC .
...w, ,ria... '114.. IMJw ",1IC1t ;"""'MI. ,IttI'PII#rIMIJJbe r-/",'" eM wIMI, w, c..u
0., 0 .... rIw -.t/U:tIN••/Dr. cIwaIu III OIl' .kU,."".""/ tIIfI1l,.lII ItNw ••IIIM",.,.. iillIw lUI 11/,.~_ ,...,.,.. ,., tQ/fI~ IMIJ.,~

11M- iI it...."'SICtIIIIIt1- .. """".. 011 .u tIftUZ hI.

hi__"'..w".,., .. "'1 WM" ......,.,.,.".,...••/fJrori'lMriIII..,,""""'.ull."..,.TIw,. ,.."" ret • .,.~III"'"__III ".,

~ fICftR ....wUI ...~~1.",...,UJI"'UIIft"""""u.,...,.
.,.etIIfIMw dJkr-I••dtMlU I'. rlilauli", ".,. ,.,.",.". II liJlf/bttl..
~ ,..,..,. cltlR'p... e:tUI i""""'''kl,. wirla lite..,. 0/1IIhli... retIK,."
t:JMIfi",~ ..,....

As IOJ'IiItIn CCIM ,.",.,ioIII. it.wiU"" erilit:aJ ,. HI in 11IO".".CM6'. 1""'»11 in..,0'" ... .,IU ratIMft~u. ,./o,.",.nJWint I'C'OII"'"ean wi,ltlla .........,. II,..
"."..
....... huMII ro .tltI,. rIW • __dOll 01L6C~" oJ1Ii1"rIc ClllFI... / • ... • U~
........" ,.., IN.....,. rite iItfu;" ;IIIG _'*-it: cut i",.. 'IIIiIIt .. """...,.. daM
IIw L8C iI~,.,.,.,...,",. """'.,11/,,,.,,,,.,.,,,.e.""",~., III
s_~ , ...., .. c._I,.", Me tJ/"", CGIIe.ru "1Ite. .., .,...." -jDr"u
"riW&l'·.1.II ,... ..""'" rltra: first. riM, ,." LECI CfllQu/i~1."Ir6i11it1tv.
Mr:fIIfIt Ii" LEO )M'''''1M''''~ """"""liu t."" ...",.Ww.u~ tWJ rllW
,iWir Ue.. .. o",.,."u'Y ro 1IIl" IGq dislGJrcI" .,. rltrq NIt '-tiff"''' m.ir",u'"
"'IISSIL
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On :Ma, I dIlt FCC lIIIIIlillllO ill ardw Oft~Chup Rtfann and Ulli"crtlal ...,~ fiandlnl. The fCC
W1I1II to UIp 1M In.', 1r.l*lIdDns i.line wi'" rea!ity, and [0 iuure k is AWl'" ofIX"'" • thus
mocti..p ha"8 .... c:anducted wi'" the S..... The fCC is MIlam.., JIOGPJc wllllil ,.... CQ .,but nIhIr
IIvj~'""Iriau.... Our moan.~rdayproyidccf flO buia &0 chan..our cuIWnr view 0II1CCaI
......Univaullll¥icD mann: we conti..~ believa Lh1I acceu "'arm win trim "'.... LEe reveauea by
$5 to S7 billion (11M). by dID end ot.1 to S)Cat' UWlsidon period. U";v.,..., ..rvb fulNl would be 56 to 51
billion. IeIarmcd II:c.I5 will be c I offiud tine chit combinllCl with leftlilivc fee.

• Mcsti rcc wtelrWwDil.,a.m' 811.... Yaw.,.~ 26, ...""w..1t
four otMr , IftII ""lit R:c sentDr IWrers and briefly with Chairman...Hundt. 'I'M &vOWlld
purpaIe at "";na WU ID pup 1M eapccllCion of WI" Snet (g various palief aptians ill rho FCC
...... twpIdi........ refarnt and uni"",l JetV~ 1\a FC!C hal .... hoIdina ........."p. and *m
bald til ......,. it illdlqullely CDnI~n.all opciOM in ill polic,dlYeIopmlftf. .,." • m.u.. die
su- ill Wi r..w• il to ...... aulGOlMl. Thil is aunart InIM by IbaFCC. ofGOUfS

UIUIII1 IIDliIly is noc cIieIa=$ 1», lilGCk prices. "'hlcll of COUni if is I1GI. Iy"" &[he RX
i tD came upw~ in order _1IlCeII5....form IIftd uni.... Mnlice fundin.. The _ 11
dIunIins IIId the implica'ons prvtaund far the ind.....,. ".. issue. pc 1& rhe very haft of U.s. mle:om
pal~ and will. two of th& preme derermiftilllJ of whcmcr or nOl competi&iotl IUCCIIIr",u, eIUIi.._I
-. fJ'h= odIen _ eM ml8NOOOeCl NI. and the timin. of DOC anUy iAla 10",cn-,)

• a-IIl.Qs om..,PriId.................HAllUC Oa ,.bnaIy U. On Tuaday ChcUrmu
Htmdtpre."_ outlbw ofpolicy p"Ofties IDd principle. lD the National APocilcian vi.pl.... U~lil)
CommiqiorL II it u.ful Ie caIIIidIr hlsl'oinCl, blJcaIDa ic 'Ita this speech lhlt was che b1ckdrDp for our
dil'l&IIiDn __ the FCC offtciaLlCNt Weclne.,. Pint, Hundl ninfan::ed the nOlion thalltCU' charps nMd
ID ....... 10 rarw.d ...i...... s.ond, IhM rha nco"" 01CMI .... 10 be done... tauilchal
encaunpd compadtion and nn.:114 tho "*IDmi~ incW'Nnc8 oreau. Thus. he ...,..... die joinc Balfd
fICO'~ 10 collec..... on both I fiaed 11I'I. Ylriablt blsi, - • fiaed IIICtIIIhJ1 per Ii..dwF
combined with a IcMr:r UIIP element. Third. htllCCNifirn'Mld hill fOIIitio:1 dial meuc. should not be _lUred
01 rull, flCGwrin. hillaric COMI in reform C1I~. Founh., .. reconftnMd~ commiunenr
to aun••" impIommwian of ¥eM c: enoc.dl-.anl fluh cur).

• Ne 01 rewa nIena" Rand, (Mrc ha. _ ...circulalin,
chI& rwform will.1Id .. belnl a ..re lnnl\don for the u:c.. W••rmkaty did nat haar
U-is yaICftII.y. n..c. be _.,.. iiUfPretII&ion$ ot'wbal J8wanuc neue"" INIIM. By oqrcWInh'. ic
...........-.............. are chanpd in such. way u ro nat cfhcl \ita AM ....... col...... far
...... ThUl,'" _ our dllCUlliion yacerd21, we canci"ue (D "'ieve chill....chirp will bit cuJ,

pradIIcin. a ftO( ........ ia ........ IG Ihe LliClI Oft iIII\ .""at bills of5' la 51 billion b~ ... end ofa Ih..
to five yW tlWllldan period. We "peel I" 1997 cuI, and sulhicquelV Iddirfonal cuts 10 IOIaI 5 t IQ S2
biUioll.llldinl up to ......II ID 51 bill_


